
 

 

 

 

 

VILLAGE OF MARWAYNE 
 

2022-2025 OPERATIONAL BUDGET & 
2022-2027 CAPITAL BUDGET  

OVERVIEW 
 

 

 

 

 

 

 

 



 

A: Box 113 – 210 2nd Avenue South Marwayne AB T0B 2X0    P: 780-847-3962    E: admin@marwayne.ca 
 

Pa
ge

 2
 

Table of Contents 

Executive Summary 

• Property Tax Collection        3 
• Assessment           4  
• Relationship between Assessment & Taxation    5 
• Budget Requirements        5 
• Rates of Taxation         6 
• Legislated Requirements        7 
• Education Property Tax Requisition      7 
• Special Culture/Recreation & Local Improvement Tax   8 
• Provincial Policing         8 
• Utilities          9 

2022 Village of Marwayne Budget        9 

Categorial Summary of 2022 Budget       10 

Strategic Plan Synopsis         11 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

A: Box 113 – 210 2nd Avenue South Marwayne AB T0B 2X0    P: 780-847-3962    E: admin@marwayne.ca 
 

Pa
ge

 3
 

Property Tax Collection 

The Village of Marwayne (hereinafter referred to as “the Village”) collects 
property taxes in order to fund day to day operations and provide the level of 
service Marwayne residents have come to know and expect. To determine the 
amount the Village needs to raise through property taxes, the Village 
determines the amount of money required to operate the municipality in any 
given year and then deducts any known revenues (grants, user fees, etc.).  The 
graph below shows a breakdown of the Village’s operational expenses by 
category as per the 2022 budget. 
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Property taxes are not a fee for service, but rather a method of distributing the 
cost for local government services and education taxes fairly throughout a 
municipality. For every dollar ($1.00) collected in property taxes, the Village 
retains $0.80 and transfers $0.20 to the Province of Alberta.  

 

Assessment  

In 2020, the Village’s total assessment for all properties was $41,981,930. 
Comparatively, the Village’s total assessment for all properties in 2021 was $40, 
676,600. Fortunately, the Village’s assessment slightly increased in 2022 coming in 
at $41,033,710. Assessment has major budgetary implications for Council to 
consider in passing the 2022 Property Tax Bylaw 588-22 which establishes the 
2022 mill rates and associated levies for the current fiscal year.  
 

*The 2022 assessment is based on the value of properties as of July 1, 2021*  
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Relationship between Property Taxes and Assessment Values 

Although one impacts the other, assessment and taxation are very different and 
each have a distinct and independent process.  

Assessment 

The process of estimating a dollar value on a property for taxation purposes. This value is used to 
calculate the amount of taxes that will be charged to the owner of the property.  

Taxation 

The process of applying a tax rate to a property’s assessed value to determine the taxes 
payable by the owner of that property.  

For ease of reference, the City of Airdrie created an exemplary informational 
tutorial on how property tax assessment and taxation work together in this short 
video: https://www.youtube.com/watch?v=QY8GDQCk_pU.  

 

 

 

 

 

 

 

 

Budget Requirements 

The Village of Marwayne’s 2022 budget is $1,790,981 – an increase of $29 769 
over 2021. Due to inflation and the cost of service provision, the Village of 
Marwayne has made the necessary budgetary amendments to ensure the 
municipality’s operations are adequately funded and sufficient monies have 
been allocated towards our reserves, future projects and asset management in 
the years to come.  

https://www.youtube.com/watch?v=QY8GDQCk_pU
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With provincial grant funding on the decline and municipal requisitions 
increasing, the Village is tasked with collecting more money than in previous 
years to fund its operations.  
 

Therefore, the revenue required to offset the Village’s 2022 expenses is as 
follows:  

Tax Levies        $488,467 

Grants, Debentures, Reserves, and User Fees  $1,302,514 

 

Rates of Taxation 

Minimum Tax Rate 

A municipality may levy, by bylaw, a minimum amount of tax on each property. 
The minimum property tax is not a fixed surcharge – it only applies to a property 
if the calculated tax rate multiplied by the assessed value of the property is 
lower than the amount set as the minimum tax.  

As per the Village’s 2022 Property Tax bylaw 589-22, the minimum tax rate for all 
Village properties has increased to $950.  

 

Residential & Non-Residential Rates 

The terms tax rate and mill rate are often used interchangeably but one should 
be wary of the interpretation.  

Tax Rate 

Is the number that is multiplied by each property’s assessed value to determine its property 
taxes. It is usually expressed in four (4) to six (6) decimal places such as 0.008437. Due to the 
number of decimal places, municipalities often communicate tax rates as mill rates.  

Mill Rate 

Is achieved by multiplying the tax rate by 1,000. For example, using the number above, a tax 
rate of 0.008437 would be presented as 8.44 in mill rate terms.   
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Legislated Requirements  

In accordance with the provisions of the Municipal Government Act (hereinafter 
referred to as “the MGA”), municipalities must prepare balanced three (3) year 
operational and five (5) year capital budget plans.  

Both the operational and capital budgets are reviewed and updated annually 
so as to allow Council the flexibility to make changes as necessary. Adjustments 
to the three (3) and five (5) year plans provides Council with the opportunity to 
ensure their strategic plan vision and mandate is also in alignment with their 
financial portfolio and objectives.  

The Village’s plan, based on asset management and annual grant funding 
available, is to rehabilitate its water system, wastewater system and 
transportation system in accordance with the “Infrastructure Condition 
Assessment” prepared by Associated Engineering and subsequently, 
Infrastructure Solutions. Further, the Village is actively working on the items 
identified in the redraft of the Sustainability Plan and Strategic Plan which will be 
finalized in the spring of 2022. 

 

Education Property Tax Requisition 

All property owners in Alberta (with some exceptions, such as non-profit 
organizations and seniors’ lodge facilities) are required to pay the education 
property tax, based on their property’s assessment value and an equalized 
assessment process. This tax revenue is then pooled into the Alberta School 
Foundation Fund and distributed among Alberta’s public and separate school 
boards on an equal per-student basis.  

The Village of Marwayne, by passing the 2022 Property Tax Bylaw 588-22, has 
established the mill rates for residential and non-residential properties as well as 
the parameters for tax collection, deferrals and penalties.  

 

Special Culture and Recreation Tax 

A municipality may levy, through an annual bylaw, a special tax to provide or 
construct a special service that will benefit a defined area within a municipality. 
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Examples of special services or constructions include waterworks, sewers, 
boulevards, drainage ditches, dust treatment, fire protection or recreation 
services. Special taxes are only paid by the property owners within the defined 
area.  

The Village of Marwayne, through Bylaw 589-22, is responsible for collecting 
annual special culture and recreational tax funds towards the $300,000 
Marwayne Agriplex Project debenture.  

 

Local Improvement Tax 

A municipality may impose a local improvement tax that is levied on properties 
within a specific area to fund an improvement that is applicable to that area 
only. Examples of local improvements may include sidewalks, lane lighting, or 
paving or roads/alleys. Local improvement taxes are applied to the property 
owners within the defined area and are charged annually over a set number of 
years. This tax model offers flexibility to levy a tax on a specific area of properties 
and/or tax property owners based on factors other than property value.  

The Village of Marwayne currently collects a local improvement levy for the 
expansion of utility services and infrastructure on 5th Avenue North through Bylaw 
511-12.  

 

Provincial Policing 

In 2021, the Provincial Government elected to update the legislation and begin 
collecting a municipality’s policing cost share under the new Policing Funding 
Model Regulation. A portion of the costs of frontline policing are now allotted 
back to municipalities based on population, equalized assessment, crime 
severity, shadow population and detachment location. For the 2022 fiscal year, 
the Village of Marwayne must remit $15,432 towards policing. This cost, although 
not a separate line item on your taxes, makes up approximately $50.60 of each 
residential and/or commercial tax levy.  
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Utilities  

The cost of water, sanitary sewer, and garbage is funded by and accounted for 
using both fixed and variable rates. With the approval of the 2022 utility rates by 
Council, residents continue to remit payment based on their actual water 
consumption each month in addition to a flat fee for the provision of water, 
sanitary sewer and garbage services through Bylaw 576-20. The 2022 utility rates 
were raised to $4.25 per cubic meter for residential, commercial, 
public/industrial and institutional buildings and $6.50 per cubic meter for bulk 
water to align with the increase in the cost of purchasing ACE water.   

 

2022 Operational and Capital Budget Summary 

Council approved the 2022 operational and capital budgets at the May 9th, 
2022 Village Council Meeting.  
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Categorical Summary of Budget Line Items 
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Strategic Plan Synopsis 

Although the Village is currently redrafting our strategic plan, the 2022 budget 
has been prepared based on Council’s long standing Strategic Plan in order to 
align with the Village’s Vision, Mission and Mandate.  

Vision: Ensuring quality of life in a safe, viable, and thriving community.  

Mission: Pursuing an active and sustainable community through growth and 
service excellence.  

Mandate: Our strategies will develop exceptional community infrastructure, 
involvement, support and growth.  
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